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✓ US equities ended lower as US CPI rose to 5.4%, its largest increase

since 2008. In response, the US Federal Reserve reiterated that it views
the spike in inflation as transitory. Rising COVID-19 cases also dragged
the index. The DJIA closed at 34,687.85 (-0.52% WoW), while the S&P
500 closed at 4,327.16 (-0.97% WoW).

✓ Asian equities rose amid upbeat Chinese growth data. China reported a
7.9% GDP growth for the second quarter, close to consensus
expectations of 8.0%. Investors also weighed the 50-basis point reserve
requirement ratio cut by the central bank of China. The MSCI APxJ closed
at 685.13 (+1.65%WoW).

✓ European equities declined amid Delta variant fears. Several countries
have imposed heightened mobility restrictions within the week, with the
UK experiencing its highest daily case count since Jan 15. The MSCI
Europe closed at 150.60 (-0.63% WoW).

Global equities were mixed amid covid fears and various economic data releases . Global yields fell as investors focused on the
policy views of central banks. Global oil prices fell after OPEC+ agreed to raise output.
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✓ US Treasury yields went down as the Fed reaffirmed its views that the spike in inflation is 
transitory and that it will continue its bond buying operations. On average, yields declined 
by 2.40 bps WoW, with the 10Y closing at 1.2903% (-6.92 bps).

✓ German bund yields tracked US treasury yields downward, as the Fed and ECB officials 
reaffirmed that they view inflation as transitory. On average, yields fell by 4.08 bps with the 
10Y yield closing at -0.35% (-6.00 bps WoW). 

✓ Japanese bond yields fell following the Bank of Japan’s decision to hold monetary policy 
steady. In line with this, the BoJ also downgraded its real GDP forecast to a 3.8% 
expansion in 2021 from the previous 4% growth forecast made in April. On average, yields 
fell by 1.08 bps WoW with the 10Y closing at 0.019% (-0.90 bps WoW).
Key events that transpired during the week:

✓ US inflation rose to 5.4%, its highest level since June 2008 amid surging car, gas, and food 
prices. Despite the spike in inflation, the Fed reiterated that it views inflation as transitory. 
The Fed also mentioned that it is still far away from its employment and inflation goals.

✓ UK consumer price inflation rose to 2.5% in June, a three-year high. The Office for National 
Statistics cited higher food prices, fuel, and secondhand vehicles as the main drivers. The 
Bank of England is considering halting its bond purchases next month, as opposed to late 
2021 which was initially signalled by the central bank.

✓ Global oil prices fell after OPEC+ agreed to increase oil output as
demand recovers from the economic reopening globally. Brent oil
closed at $73.59 per barrel (-2.59% WoW), while WTI crude closed
at $71.81 per barrel (-3.69% WoW).
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✓ Local fixed income yields were mixed but rose on average as prices of oil
and other commodities remained high, putting pressure on inflation. Investors
also weighed the negative credit rating outlook of Fitch Ratings for the
Philippines. On average, yields went up by 1.32 bps WoW with the 10Y closing
at 3.9097% (5.84 bps WoW).

✓ Key events that happened during the week:
✓ Data from Fitch Ratings reported that it maintained its investment grade “BBB”

credit rating for the Philippines but revised its outlook to negative due to the
impact of the pandemic and its aftermath on policy-making as well as on
economic and fiscal outturns.

✓ The Bangko Sentral ng Pilipinas (BSP) approved another credit line worth
Php540 billion, a zero-interest loan requested by the Bureau of the Treasury for
budgetary support. The funding aims to ensure cash flows for the government's
pandemic response and economic recovery-related programs. This is the 4th
credit advance secured by the government amid the COVID-19 crisis. The
transaction was allowed under Republic Act 7653, or the "New Central Bank
Act”.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities declined and the Philippine peso weakened due to worries over the Delta COVID-19 variant. Local fixed income yields
were mixed but rose on average as prices of oil and other commodities remained high, putting pressure on inflation. Investors also
weighed the negative credit rating outlook of Fitch Ratings for the Philippines.
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✓ The Philippine peso weakened due to dampened sentiment
especially in Southeast Asian countries amid the surge in new
cases caused by the Delta variant and the imposition of
heightened mobility restrictions. The USD/PHP pair closed at
50.24 (+0.31% DoD).

✓ The Euro weakened as the surge in cases due to the Delta
variant drove investors to safer currencies such as the US
dollar. The EUR/USD pair closed at 1.1806 (-0.59% WoW).

✓ Local equities fell amid growing concerns on new and more contagious
COVID-19 variants, particularly the Delta variant. Also, Fitch Ratings
lowered its credit rating outlook for the Philippines, from ‘stable’ to
‘negative’. Fitch Ratings cited declining GDP, high infection rates,
weakening fiscal indicators, and poorer development indicators versus
peers. The PSEi closed at 6,693.83 (-2.06% WoW).

✓ Gains were led by Jollibee Foods Corp. (JFC; +3.45%), International
Container Terminal Services, Inc. (ICT; +2.44%), and First Gen Corporation
(FGEN: +1.54%). Meanwhile, Megaworld Corporation (MEG; -5.40%),
Robinsons Land Corporation (RLC; -8.00%), and LT Group, Inc. (LTG; -

10.26%) were the laggards of the week.
✓ Key events that transpired during the week:
✓ SMC Global Power Holdings Corp., a subsidiary of San Miguel

Corporation (PSE Ticker: SMC) is veering away from its plan to develop
clean coal power plants with a combined capacity of 1,500 megawatts. The
company announced that it will add more renewable energy sources in its
portfolio to cut its carbon footprint. SMC president Ramon Ang disclosed
that the firm will build solar plants in combination with battery storage
facilities at 10 locations throughout the country.

✓ he real estate investment trust (REIT) initial public offering (IPO) of Filinvest
Land, Inc. (PSE Ticker: FLI) has secured the approval of the Philippine
Stock Exchange. It is also set to offer 1.63 billion shares priced at up to
Php8.30 per share, with an over-allotment option of up to 163.42 million
shares. It would be the country's third REIT company following Ayala Land
Inc.'s AREIT Inc. and DoubleDragon Properties Corp.'s DDMP REIT Inc.
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